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I, on behalf of Board of Directors of your Company, am pleased to present herewith un-audited condensed
interim financial statements of the Company for the half year ended June 30, 2023. These condensed interim
financial statements have been reviewed by the external auditors of the Company.

During the second quarter ended June 30, 2023, the Company earned operating revenues of Rs.69.841 million
as compared to Rs. 56.425 million for the same period last year. The Company earned before and after tax
losses of Rs. (30.535) million and Rs. (38.977) million respectively compared to before and after tax losses of
Rs. (23.244) million and Rs. (28.134) million respectively for the corresponding period. Loss per share for the
quarter stood at Rs. (1.95) compared to loss per share of Rs. (1.41) for the corresponding period.

For the half year ended June 30, 2023, the Company earned operating revenues of Rs. 110.498   million as
compared to Rs. 101.913 million for the corresponding period. The Company earned before and after tax losses
Rs. (53.434) million and Rs. (64.915) million respectively as compared to before and after tax losses Rs. (30.90) million
and Rs. (39.06) million respectively for the same period during last year. Loss per share for the half year is Rs. (3.24)
as compared to loss per share of Rs. (1.95) for the corresponding period.

The decline in operating revenue and earnings over the corresponding period was driven by significantly
decreased activity in the market turnover amidst rising political and economic uncertainty and multi-year
high interest rates. However, despite the tough market conditions, the Company improved its market share
compared with the corresponding period last year helped by greater participation from local institutions. 

In Second Quarter 2023, the KSE100 index rose 3.6% compared with a decrease of 1.0% in First Quarter
2023 and a steep decline of 7.5% in corresponding period last year. The overall market liquidity fell to
ADVT USD16mn in the second quarter 2023, which is 57% lowers than 2022 ADVT of USD37mn.
The decline is market activity was led by elevated political and economic uncertainty in particular, the
prolonged delay in reviving the stalled IMF programme, which however came through at the end
of the quarter.

Performance Review

Karachi, August 23, 2023
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We have reviewed the accompanying condensed interim statement of financial posi�on of EFG Hermes
Pakistan Limited as at June 30, 2023 and the related condensed interim statement of profit or loss and
other comprehensive income, condensed interim statement of changes in equity, and condensed interim
statement of cash flows, and notes to the financial statements for the six-month period then ended
(here-in-a�er referred to as the “interim financial statements”). Management is responsible for the
preparation and presentation of these interim financial statements in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on these financial statements based on our review. 

We conducted our review in accordance with Interna�onal Standard on Review Engagements 2410,
“Review of Interim Financial Informa�on Performed by the Independent Auditor of the En�ty”. A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accoun�ng ma�ers, and applying analy�cal and other review procedures. A review is substan�ally
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
ma�ers that might be iden�fied in an audit. Accordingly, we do not express an audit opinion. 

Based on our review, nothing has come to our a�en�on that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the accoun�ng
and repor�ng standards as applicable in Pakistan for interim financial repor�ng. 

The engagement partner on the audit resul�ng in this independent auditor’s report is Muhammad Ali
Rafique.

INDEPENDENT AUDITOR’S REVIEW REPORT

UDIN : RR202310098WEkHgJO4C

Karachi : August 23, 2023 Chartered Accountants
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The annexed notes from 1 to 15 form an integral part of these condensed interim �nancial statements.
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The annexed notes from 1 to 15 form an integral part of these condensed interim �nancial statements.
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Loss on re-measurement of investment categorised as
‘fair value through other comprehensive incom’



June
30, 2023

June
30, 2022

FOR THE HALF YEAR ENDED JUNE 30, 2023
Half  Year Ended

(53,434,275)

3,285,750
85,610

74,747,811

(15,862,990)

62,256,181
8,821,906

(6,722,097)
52,811,055

(12,306,358)
29,200,015
62,982,615

(11,873,633)

59,921,311

(1,998,475)
(67,214,841)

(9,292,005)

(27,549,499)

(27,549,499)

(36,841,504)

63,384,108

(30,900,390)

2,538,450
128,407

46,168,654

(8,081,160)
18,380

40,772,731
9,872,341

2,440,676
(51,881,070)

55,689,838
33,114,230
39,363,674

(32,023,345)

17,212,670

(3,027,535)
(38,867,855)
(24,682,720)

(25,571,025)
161,062,880
135,491,855

(899,705)
11,400

(888,305)

Decrease / (increase) in current assets
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The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.
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Loss on disposal of property, plant and equipment

Profit before working capital changes

(9,577)



FOR THE HALF YEAR ENDED JUNE 30, 2023

Loss for the half year ended June 30, 2022

Loss for the half year ended
  December 31, 2022

Loss for the half year ended June 30, 2023

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

Other comprehensive loss for the half year
   ended June 30, 2023

Other comprehensive loss for the half year
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  ended June 30, 2022
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FOR THE HALF YEAR AND SECOND QUARTER ENDED JUNE 30, 2023

EFG Hermes Pakistan Limited ('the Company') was incorporated under the repealed Companies Ordinance, 1984
(now Companies Act, 2017) on September 27, 1999 as a Private Limited Company and converted into Public
Unquoted Company w.e.f. November 27, 2006. Effec�ve March 20, 2008 the Company became a listed Company
with its shares quoted on the Pakistan Stock Exchange Limited. The Securi�es & Exchange Commission of
Pakistan ("SECP") issued a Cer�ficate of Incorpora�on on change of name under sec�on 40 of the repealed
Companies Ordinance, 1984 (now Companies Act 2017) on 18 May, 2017 recognizing the Company as
EFG Hermes Pakistan Limited. The registered office of the Company is situated at Office No. 904, 9th Floor,
Emerald Tower, Plot No. G-19, Block- 5, Cli�on, Karachi, Pakistan.

An En�ty has submi�ed a public announcement of inten�on to purchase at least 51% shares of the Company, which
has been duly communicated to Pakistan Stock Exchange through le�er dated February 15, 2023 as "Disclosure of
Material Informa�on".

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and 

Provisions of and directives issued under the Companies Act, 2017.

The Company is Trading Right En�tlement Cer�ficate (TREC) Holder of the  Pakistan  Stock  Exchange
Limited and a licensed Securi�es Broker registered with SECP. Furthermore, the Company is a Corporate
Member of the Pakistan Mercan�le Exchange Limited and acts as Service Provider/Distributor with Mutual
Funds Associa�on of Pakistan. The Company is engaged in Financial Brokerage, Corporate Finance and
Financial Research and is well-posi�oned to respond to the dynamic business environment.
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Amendments to approved accounting standards and interpretations which are effective
during the period ended June 30, 2023
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Pursuant to the "Approved Scheme of Compromises, Arrangements, Reconstruction and Demerger
(Approved Scheme) of LSE Financial Services Limited (LSEFSL)" sanctioned by Honourable Lahore High Court,
the shares of LSEFSL has been demerged into two companies [LSE Proptech Limited (LSEPL) and LSE Ventures
Limited (LSEVL)]. Consequently, the shares of LSEFSL have been cancelled and in replacement, shares of LSEPL
and LSEVL have been received by the Company.
In accordance with the above note 6.3, the Company has received 295,536 shares of LSEPL and 842,810 shares of
LSEVL and has pledged the same with PSX to fulfill the Base Minimum Capital requirement. The LSEPL and LSEVL
shares have been revalued at a price of Rs. 4.81 and Rs. 9.00 as at reporting date
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at June 30, 2023 is Rs. 1,516 million (December 31, 2022 : Rs. 1,553 million).
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8.1
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10.1 -

EFG-Hermes Brokrage Holding (Formely EFG-Hermes Frontier Holding LLC)
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The Company has running finance facili�es of Rs. 600 million (December 31, 2022 :  Rs. 600 million)
under mark-up arrangements. These facili�es carry Mark-up at 1 month KIBOR + 0.10% (December 31,
2022 :  1 month KIBOR + 0.10%). This arrangement is valid upto April 30, 2024 on a renewal basis. This facility
is secured against irrevocable and unconditional financial guarantee(s) provided by a bank in UAE on behalf of EFG Hermes
Brokerage Holding (formerly EFG-Hermes Fron�er Holding LLC), the Holding Company to the bank. Client(s) securi�es
held as collateral with financial ins�tu�ons were nil ( December 31, 2022: 'nil').
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June
30, 2023

41,339,463

June
30, 2022

107,292,479

19,389,976

These condensed interim financial statements have been authorized for issue on                                by
the Board of Directors of the Company.
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Payable to EFG-Hermes Brokrage Holding (Formely
EFG Hermes Frontier Holdings LLC)

August 23, 2023



PATTERN OF SHAREHOLDING
As on June 30, 2023

Holding Balance
as at March

31 2023

Holding Balance
as at June

30 2023
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EFG-Hermes Brokrage Holding
(Formely EFG Hermes Fron�er Holdings LLC)

EFG-Hermes Brokrage Holding
(Formely EFG Hermes Fron�er Holdings LLC)

Mr. Khalid Riaz

Ms. Sadaf Farid

Mr. Khalid Riaz

Ms. Sadaf Farid




